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On Sept. 14, the International Monetary Fund released a report indicating that the world economy
is showing stronger growth and other improvements in 1988 than expected last spring. These
gains, however, were not assisting the Third World nations much. In reference to an expansion
in world trade, growth in many of the world's developed nations, and generally low inflation, a
senior official cited by the New York Times said, "1988 will appear as one of the best years of the
80's" and possibly the best of the last 15 years. "But indeed this expansion is not evenly distributed
in the world," he said. "We have very deep concerns about Africa." The Fund's optimistic view of
the world economy was predicted to set the tone for the annual joint IMF-World Bank meetings
beginning in West Berlin on Sept. 24. Finance ministers and central bankers of the Group of 7
(US, Japan, West Germany, Britain, France, Italy, and Canada) are also scheduled to meet in West
Berlin. US Treasury Secretary- designate Nicholas Brady and Federal Reserve chairperson Alan
Greenspan will attend. IMF and World Bank officials are reportedly not expecting new, ambitious
proposals to assist developing nations, except possibly from Japan. The IMF official cited by Times,
who insisted on anonymity, said at a luncheon meeting with reporters on Sept. 14 that growth in
the industrial countries would exceed 3.5% in 1988, surpassing the 2.8% rate predicted as recently
as April by the Fund. Growth would be lower next year, he said. Despite protectionist actions by
many countries, the official spoke of a 7% increase in global trade volume this year, described as
"remarkable," and the best in four years. In its report, the IMF also cited some success among the
major industrial countries to reduce certain imbalances such as the US budget and trade deficits and
the trade surpluses of Japan and West Germany. These "imbalances" are believed to contribute to
volatile global interest rates and currencies. With respect to developing nations, the Fund noted that
they recorded their first aggregate trade surplus, $300 million, since 1980. Third World economic
growth lags behind the 5.7% annual rate of the 1970s. Latin America registered a 2.5% rate last
year. Economists expect developing nations to request additional assistance in reducing their debt
burden, given the economic recovery experienced by the world's major developed countries. At
present, the Third World aggregate foreign debt is estimated at $1.7 trillion. Interest rate volatility
was reportedly triggered in August by the decision of the US Federal Reserve to increase the
discount rate. French Economy Minister Pierre Beregovoy has emphasized on several occasions that
attempts at coordination among Group of 7 monetary authorities has not worked very well. He has
stated that each country continues to act in accordance with its own interests, despite numerous
mutual agreements established last year in Paris. An unnamed IMF official told AFP on Sept. 21 that
the US must take advantage of today's exceptionally good world economic conditions to implement
energetic trade adjustments and reductions of its enormous federal deficit. (Basic data from New
York Times, 09/15/88; AFP, 09/21/88)
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